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QUEBEC MATTAGAMI MINERALS LIMITED 


Keport of the CD pons 


__ .Your Directors submit herewith the Annual Report of the Company for the year ended December 31st, 1967, 
which includes the Balance Sheet, Auditors’ Report and Statement of Exploration and Administrative Expenses. 


AGNEW LAKE MINES LIMITED 


As reported previously the uranium property in Hyman Township, Ontario, owned 80% by Kerr Addison 
Mines Limited and 20% by Quebec Mattagami Minerals Limited has been transferred to Agnew Lake Mines Limited, 
a company incorporated by Kerr Addison in the late Spring of 1967. Earlier in the year Kerr Addison announced 
its decision to bring the property into production. 


Late last year a summary of a technical and financial study of Agnew Lake Mines Limited prepared by 
David S. Robertson & Associates Limited was sent to all registered shareholders of Quebec Mattagami. A copy of 
this report is enclosed. It will be noted that the preliminary cost estimate to bring the property into production 
at a rate of 3,000 tons per day is $33,200,000. . 


Work has been proceeding steadily in the last six months and only minor delays in the programme have been 
experienced. Shaft sinking is scheduled to commence in April when the power line is completed. Underground 
development work will be carried out above the 1,500 foot horizon in conjunction with the sinking programme when 
the shaft reaches that depth next Fall. Negotiations for the sale of production have been carried on for some time. 
With at least 3 years until commencement of production expectations are that a very satisfactory price for uranium 
concenrates will be obtained. 


With the decision to bring the property into production, Quebec Mattagami was faced with the necessity of 
raising its proportion of the monies required. Negotiations for these funds ($6,640,000 aside from possible 
over-runs) were carried on from September through December during a peiod of tight money and difficult money 
markets. Arrangements were further complicated by the uncertainty of the money market throughout the balance 
of the 1960’s. Nothwithstanding these problems, your Board is pleased to announce completion of arrangements 
for these funds with Anglo American Corporation of Canada Limited (Amcan), a subsidiary of Anglo American 
Corporation of South Africa, one of the world’s major mining complexes. Amcan will provide 20% of the first 
$33,000,000 required and arrangements have been made to provide for the financing of possible over-runs. In 
addition Amcan will loan Quebec Mattagami $150,000 on the security of a 642% Convertible Income Debenture 
to provide needed working capital and enable Quebec Mattagami to continue as a mineral exploration company. 
Details of the agreement with Amcan are fully set forth in the material accompanying the Notice of Meeting. The 
effect of the arrangements with Amcan has been to obtain for Quebec Mattagami a 10% carried interest in the 
Agnew Lake Property which is subject only to a modest dilution in the event of substantial over-runs which cannot 
be financed directly by Agnew Lake Mines Limited. 


DESTOR TOWNSHIP, QUEBEC 
No work was done on this property during 1967 although the property remains in good standing. 


_ GASPE PARK AREA, QUEBEC 


The group of 25 claims was allowed to expire when a ground follow-up programme failed to indicate any 
mineralization of economic importance. 


ST. SIMEON AREA, QUEBEC | 

This property, of approximately 7,000 acres, has been retained following an airborne radiometric survey 
which indicated a number of interesting anomalies. The company’s consulting geologist has recommended that in 
the Spring a prospecting crew be sent in to locate the various radioactive highs, which should then be examined by a 
geologist and evaluated by trenching and sampling. Diamond drilling will be carried out if warranted. 


Your Directors urge shareholders to send in their proxies so that their shares can be voted to approve and 
confirm the agreement entered into with Amcan at the meeting of shareholders to be held January 29th, 1968, 
On Behalf of the Board of Directors, 


J. L. C. JENNER, 
Toronto, Canada, ' President. 
January 9th, 1968. 


QUEBEC MATTAGAI 


Bibince Slat a 


ASSETS 
1967 
CURRENT ASSETS . aps th 
Bank (Balances Ui OoN CUMS Me aM RUG Gh $ 51.19 
INVESTMENT IN OTHER COMPANY (Notes 1 and 2) 4 
150,000 Shares Agnew Lake Mines Limited ..... ......... $ 201,070.92 
Minne Properties ——-'aticost (Note 5) iia unui Sei elaal aA ut, cu: $ 60,110.00 
Interest in| Mining Properties =—- ab OSE.) wane Ne UNG aa 
60,110.00 
Buildings — at appraised value (Note 4) ...................... 4,500.00 
$ 64,610.00 
DEFERRED CHARGES 
Shaft (Simba grace Mi Mca Cok CNL ES A eta eg $ 79,454.76 
Exploration and Administrative Expenses — per Schedule ..... 586,600.20 
Organization Pxpense) 0) ou M GG Ui Une Wea cae Re aRE ane na 1,859.65 


667,914.61 


Approved on behalf of the Board: 


J. L. C. JENNER, Director. 
R. A. CRANSTON, Director. 


$ 933,646.72 


We have examined the Balance Sheet of Quebec Mattagami Minerals Lim 
as at December 31, 1967 and the Statements of Exploration and Administr 
Expenses, Deficit and Source and Application of Funds for the year ended on that 
Our examination included a general review of the accounting procedures and such 
of accounting records and other supporting evidence as we considered necessary in 


circumstances. 


Toronto, Ontario, 
January 10, 1968. 


$ 36,525.54 


$ 65,850.00 


68,910.00 


$ 73,410.00 


856,659.98 


$, 966,595.52 


(Incorporated under the 


(with comparative fi 


1966 


3,060.00 


4,500.00 


$ 79,454.76 
775,345.57 
1,859.65 


AUDITORS’ REPOR 


MINERALS LIMITED 
the Province of Ontario) 


Ni 


Beebe 31, 1967 
December 31, 1966) 


LIABILITIES 
1967 1966 
CURRENT LIABILITIES — ress: 
CCOUntS PAVAbe (NOG has iia mule ana nih Anes a care aR REG getty $ SAT 38H Be CIB 54:77 
RPTL EDITOR GOR 30). 8:01 15) cates Moi Mer Ree aneet ata) Si aaa UU a eR 440.09 
Wirectors’ Pees Payable Inn ein a aA UU ENT eA LN a 2,300.00 
5,777.38 11,794.86 
SHAREHOLDERS EQUITY 
CAPITAL STocK (Note 6) a 
Authorized 7,000,000 Shares.Par Value $1.00 each 
Issued Fully Paid 
Z-A99 SOOUSHArES hc hey MUU OTS ANON LN ar URES AES Ut tae 2,499,500.00  2,499,500.00 


Deduct’ Discount: Thereon ae Ciera ati _ 1,070,195.50 1,070,195.50 


1,429,304.50 1,429,304.50 
Dencit — per Schedules ot aye BN ON ARIE cola ate 501,435.16 474,503.84 


927,869.34 954,800.66 


$ 933,646.72 $ 966,595.52 
The attached Notes to the Financial Statements are an integral part of the above statement. 


[E SHAREHOLDERS 


x In our opinion, the above mentioned financial statements present fairly the 
financial position of the Company as at December 31, 1967 and the results of its 
operations and the source and application of its funds for the year ended on that date 
in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


McCORMACK, BARKER and WESBROOK, 
Chartered Accountants. 


QUEBEC MATTAGAMI MINERALS LIMITED 


STATEMENT OF EXPLORATION AND ADMINISTRATIVE EXPENSES 


For the Year Ended December 31, 1967 
(with comparative figures for the year 1966) 


1967 1966 
Balance, beginning of theyear ions Monee ais $775,345.57 $738,707.73 
DEDUCT ; 
Prior Years’ Exploration Expenditures on Aban- 
doned Mining Properties — Written Off .. 6,125.85 
Exploration Expenditures from 1954 to 1966 on 
Claims transferred to Agnew Lake Mines 
Lamnited (Note shy nia ens en eens irae 203;122:75 
| , 209.248,60 
$566,096.97 $738,707.73 
EXPLORATION EXPENSES 
Diamond: Drilling ye ee aka ool ue 1,688.95 
ASSAY IIIS NCCU UY SCR CII SEMEN IN ear 63.25 598.10 
Dae OUI eG ones ah is a ee CCE 1,217.74 
Camap (EXPENSE hance Nie ip hpene ene eve aR aN MaMa 175.00 
Geophysical Surveys ect ui ay La 2,140.00 11,162.23 
PeTial, SULVEVS cue nee R aH Une GNU Nn ae oa 2,397.50 5,674.62 
Engineering and Supervision ................ T9987, 292108 
Maps and (Blveprantay ceive b natu nai haat 34.36 289.47 
Mining) Taxes and Bicensesis, ioe ie 3,364.50 1,221.00 
TMSUTANCE ae ae hen NCE Ra RUA AAVORUD a alee 110.17 139.49 
__16,107.95 __ 25,088.31. 
DEDUCT 
Current Year’s Exploration Expenditures on 
Abandoned Mining Properties—Written Off 2,295.47 
Current Year’s Exploration Expenditures on 
Claims transferred to Agnew Lake Mines 
Limited: (Note aa hei Mh auind gai tn: 7,648.17 
2083.64 
6,164.31 25,088.31 
ADMINISTRATIVE EXPENSES 
Head Office Services and Rent .............. 3,600.00 3,150.00 
DIFECEOES ECS Ae Aaa NSE) Cian NUR 2,300.00 
PXCCOUMENE CES Bau nines Niveau tate cla Heleedt (ah tine eek 450.00 
egalsand Audit Bees ian each dele 4,290.25 3,651.23 
Reports) to. Shareholders engin sell 2,415.02 2,917.82 
Filing Fees and Corporations Taxes .......... 262.41 395.00 
‘Transfer Agents Hees iin carinii al au Reet 1,486.89 1,658.46 
Share (Certificates | i Miiuncun ian arene diate iey a aut 381.02 715.62 
Office Supplies and Expenses ............... 31.40 409.33 
Telephone: and: Telegraph ici Mesut, ag 44.33 94.56 
Bark CMa ges ca a oat) Snel eas al uae reitcota 4.65 1.07 
44,815.97, fh sB8 02 
20,980.28 38,531.40 
Depuct — Interest Earned ................ (ATE DS: 095893.56 
20,503.23 36,637.84 
Balance, end (of the Year o/c eee eine $586,600.20 $775,345.57 


OL OT EN 


Pe ee CS a Oe ee 


QUEBEC MATTAGAMI MINERALS LIMITED 


STATEMENT OF DEFICIT 


For the Year Ended December 31, 1967 
(with comparative figures for the year 1966) 


1967 1966 
noe DECI OF INE) YEAR ea Nae ean HOA cra MNET I RLU RS EDU AY DAI $474,503.84 $474,503.84 
DD 
DAUD EP POPeMees (A LATIGONEC is iiiyi icon valiauva ti nuiea Wait) OHA MEYER SSN Hasyn NAL) i) 5,750.00. 
Prior Years’ Exploration Expenditures on Abandoned Mining Properties ....... 6,125.85 
Current Years’ Exploration Expenditures on Abandoned Mining Properties ...... 2,295.47 
Profit on Sale of 80% Interest in Mining Properties Transferred to Investment in 
OTpen Company CINOLE Ey nena iNi TOI Mice MR IL J AMMAN I Suga nA HI NI SOS 12,760.00 
PRCMCIO CORY OO Ne OAT NEA AIAN seat UW nual sy aleat co Nn MVM NOGA UN an Luis CANN $501,435.16 $474,503.84 
STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the Year Ended December 31, 1967 
(with comparative figures for the year 1966) 
SOURCE OF FUNDS ‘1967 1966 
TECECSE ME ALTICG ae BAD) MCRL RUT ORS CHL NCO RUA OEM TANG LOATH ADE RAG TaN AA $ 477.05 $ 1,893.56 
APPLICATION OF FUNDS 
RE OLOT LION EORPICTISES Ons s SV), SNITLANNGIs Ma ERAN UHM MARR MIA RA RMGEAY IRE TERT Nh 16,107.95 25,088.31 
PA GUMIMISLF ALIVE! EX PENSESUN Me ccerty si Co unnidiin ier. Minden JE) E RUAN ANH SMH OR ANA AN 14,815.97 13,443.09 
ACOMISHION) OF: Wiimniny ! Clarmas yi vii nese nah Naa eeu GAIN, an Neale NMI WNIReD Skate ARAN 10.00 6,850.00 
30,933.92 45,381.40 
PPORERSE MIN], WORKING. CAPIDAT a (5 ON K0) SNA ON a AUN MAM MRM rec UN A ZU tua va LGR 30,456.87 43,487.84 
MORKING: CAPITAL) BEGINNING OF MBARG) /00)0/ 0) Stan a Cray anu ui lat nuanelaaat oiarls a kloan 24,730.68 68,218.52 
WorKING CAPITAL (DEFICIENCY) END OF THE YEAR ......................--05- $ (5,726.19) $ 24,730.68 
NOTES TO THE FINANCIAL STATEMENTS 
As at December 31, 1967 
Note 1. 


Under the terms of agreements dated March 31, 1965 and April 7, 1965 the Company transferred its 20% interest in 
twenty-six mining claims in Hyman Township, Province of Ontario and received 150,000 shares of Agnew Lake Mines Limited 
as consideration therefor. The amount at which these shares are carried was computed as follows: 


Cost ‘of 20% ‘interest in Agnew) Lake Claimsiin ery c eo ae Pera reaas tle ie suit Oy On MONE clue aly $ 3,060.00 
Exploration Expenditures from 1954) to) TIOGA AVRO a LOMA MN UMUC 203,122.75 
Exploration Expenditures for L9G 7 ios ao suunee ean is su ete tener e Gotshal natn area enU ren (a: Sra tnigana abana 7,648.17 
Deduct 213,830.92 
Profit on Sale of 80% Interest in Agnew Lake Claims ..................0...000.0.... 12,760.00 
$201,070.92 

Note 2. 


Under the terms of agreements dated December 28, 1967 and January 2, 1968, which are subject to the approval of 
the shareholders, the Company has agreed to assign 75,000 shares of Agnew Lake Mines Limited to another company in 
consideration of the other company undertaking to carry out the participation of this company in the financing of Agnew Lake 
Mines Limited. 


Note 3. 
During the year 25 mining claims in Deville and Lesseps Townships, Quebec and 30 mining claims in Hainaut 
Township, Quebec held under development licenses and carried at costs of $5,750.00, were abandoned. 


Note 4. Nil \ 
Buildings are valued on the basis of an appraisal made on September 6, 1960, by Alan C. Lee, Mining Engineer. The 
difference between book value at September 6, 1960, and appraised vaiue at that date has been charged to the Deficit Account. 


Note 5. 

If and when the transactions contemplated by the agreements dated December 28, 1967 and January 2, 1968 close a 
special fee of $5,000.00 will be paid to the President of the Company for his services in arranging financing for the Company 
and a commission of $10,000.00 will be paid to the company by whom the President is employed and it may be that the 
President will receive a portion of this commission. 


Note 6. ; ‘ 
Under the terms of agreements dated December 28, 1967 and January 2, 1968, which are subject to the approval of 


the shareholders the Company has arranged to borrow $150,000.00 to be used primarily for approved mineral exploration. 
The loan is to be secured by an income debenture of the Company upon the interests of the Company in Agnew Lake Mines 
Limited bearing interest at 614% per annum. Such debenture is to be convertible for shares of the Company at $1.00 per 
share at any time up to and including December 31, 1972 and failing conversion is to be repayable in three equal semi-annual 
instalments of $50,000.00 each commencing on June 30, 1973. The debenture will also contain restrictions on further 
borrowing by the Company and provisions proportionately increasing the number of shares issued to the debenture holder 
in the event that the Company issues or agrees to issue further treasury shares prior to conversion. 


SUMMARY OF TECHNICAL AND FINANCIAL STUDY 


AGNEW LAKE MINES LIMITED 


prepared by 


DAVID S. ROBERTSON & ASSOCIATES LIMITED 
CONSULTING GEOLOGISTS & MINING ENGINEERS 
TORONTO 1, CANADA 


13 October, 1967 


INTRODUCTION 


At the request of the management of Quebec Mattagami Minerals Limited we undertook a detailed technical 
and financial study of Agnew Lake Mines Limited, which company is owned 80% by Kerr Addison Mines Limited 
and 20% by Quebec Mattagami Minerals Limited. This report is a summary of this study. 


In the course of completing our research we had access not only to all technical data and cost estimates of 
the project managers, Kerr Addison Mines Limited, but also to the benefit of discussions with that company’s executives 
and geologists. In addition, as consulting geologists on the project for the past three years, we are familiar with 
exploration and development work performed and proposed and with the geology of the property. The conclusions 
and opinions expressed in this report are our own based on the above information and from our own research and 
studies, particularly as to the probable price of uranium oxide during the 1970’s. Our comments may be regarded 
as our best assessment of the matters discussed on the basis of data currently available and assumptions and forecasts 
which we believe reasonable. We have endeavoured, as requested, to be realistic. 


SUMMARY 


We estimate that the Agnew Lake Mine can be brought into production by early 1971 with a capacity of one 
million tons of ore per year for a capital cost of $33,200,000. Operating costs at that time are estimated at $7.50 
per ton. Our analysis indicates repayment of capital costs within the first two and one-half years and a net profit of 
about $60,000,000, after payment of all debt, in the first ten years of production. Our calculations are based on the 
estimated ore reserves within the twenty-six claims in Hyman Township, Ontario, acquired by Agnew Lake Mines 
Limited from Quebec Mattagami Minerals Limited and do not include any reserves on property owned exclusively 
by Kerr Addison Mines Limited. 


ORE 


Four feldspathic quartzite zones carrying radioactive conglomerate are known on the property and it is 
anticipated that additional zones will be found as drilling is carried out from underground at greater depth. The 
conglomerates carry economic values in uranium and high values in thorium and rare earths. In general the thorium 
and rare earth contents of the reefs are significantly higher than that in the reefs at Elliot Lake, where the ore zones 
are geologically similar but lie more or less horizontal as opposed to the very steeply dipping ore zones on the Agnew 


Lake Mines Limited property. The average Th/Ur ratio in the ore of Agnew Lake Mines Limited is greater than 2 


while at Elliot Lake the ratios are normally about 1. Rare earth content may be as much as five times higher than 
in the Elliot Lake ores. 
RESERVES 


Indicated ore reserves are sufficient (if proved as expected by detailed underground drilling) to provide mill 
feed at the rate of one million tons per year for at least ten years. These reserves have been calculated to a depth 
dictated by the deepest intersections in each zone. 


DRILL INDICATED TONNAGE 


Average Average 
Grade U;0, True Width Pounds 
Ibs./ton Ore (ft.) Tons Ore U30¢8 
LIBRO a Hs 2) BERNE USI mA BARA OW LRA Zi2e 8.7 3,365,000 7,560,000 
LEZ ECO OMS DONC yuan ea anas  Uaauera LSA le 1.41 12.0 2,411,000 3,409,000 
TOOMBS MOSHING Gai RE i Rha MMA 1.08 7.8 4,656,000 5,053,000 


OT Ay Pa een ate i Seana aN 1,54 9,2 10,432,000 16,022,000 


na . 
? Sia i ES On i ae! es ee 


ee ee 


en 


INFERRED TONNAGE 


Grade True Width Pounds 

(Ibs.) (ft.) Tons Ore U,03, 
PEM CIAVE COTE Oe UN NALD EN hes 2 9 500,000 1,000,000 
2 Zone below 800 ft. and above 2400 ft. 1 5 1,000,000 1,000,000 


On the basis of what is known about the conglo- 
merates, the higher grade 3 and 5 zones, and possibly ¢..i4y, North 
sprig known zones, will continue to greater depths than f 

at to which they have been calculated for inclusion 
in drill indicated reserves. It is possible that the tonnage FL hin el bak bs wich kit 
on the property may double should 3 zone continue as 
currently known and should 5 zone develop as expected. 


Enclave 


Furthermore, each additional new commercial zone will ER RN RI 
add appreciably to the over all eventual reserves. With an “ atatataletaceeceatatecatanee 
data currently available it is not possible to calculate / Astatatatetase tele tatatatatanecnele, 
what the character of the ultimate tonnage will be. ARR Rare 
Over all grade will improve as the heavy influence of S R peaateecasese, 


the rather low grade 2 zone is reduced by the develop- 
ment of higher grade ore at depth in the better zones. 


ECONOMICS 

Our studies of the supply demand relationship in Astana neces rtcta! 
the uranium industry indicate that by 1971 the price of Fil Poesy ale en SBP 
uranium will exceed $9.00 per pound U.S. and may il Uf Reareteten PFS Mune ean 
exceed $10.00 per pound U.S. Comments by, respon- pesca Se huis 
sible authorities appear to agree with this and the price x RR Ral 
on the free U.S. market is now in excess of $7.50 per ,,__. eee satatatataneseceatae 
pound U.S. for 1969 deliveries. During the 1970’s the etertnih A Doreen tate eele 
price of uranium is expected to rise beyond these levels. opel H i Mitatarstacelasestatatatarane! 


This price rise will be caused in part by an increasing 


awareness of an ultimate shortage of reserves at less i Me gs wecelecestatetatetere” 
than $10.00 per pound. The more immediate cause, Y] HESS er 
however, will be shortage of productive capacity to & MN neatataractataPacatase’ 
deliver at rates required by the growing market. ag ie PSS yoy 
. Op NF iessseatetatatete® 
Uranium in the ores largely occurs in minerals that o 4 [: Lecestst anata 
are soluble. Initial leach tests performed on drill core < 6 asentetaate’ 


9 a & 
rejects suggests that uranium recovery from the ores will < eteceata 
be in the range of 95 percent of the head grades. i 


The rare earths occur in the ores in the same way David S. Robertson & Associates Ltd. 
as thorium, part goes into solution in the leach and September 1967 
part does not. Further work is required to define how 
much yttrium can be recovered. Preliminary work suggests that a volume such as to yield a minimum of $1.00 per 
ton milled may be recoverable. 


OPERATING COSTS 


Costs per ton of ore are expected to be less than those applicable at Elliot Lake for three reasons. First, the 
fact that the ore is much more steeply dipping than that in the Elliot Lake camp will facilitate mining and reduce 
costs. Mining methods have not been detailed nor will they be until the underground development proposed is 
completed. Second, milling has the advantage of all of the Elliot Lake experience to draw upon. There is, for 
example, time for planning so that there will not exist design errors and waste inherent in the crash programs of the 
1950’s in the construction of uranium mills. Third, it appears that, the ore is less fractious to treat than the Elliot 
Lake ores. 


CASH FLOW CALCULATIONS 


Cash flow and present worth calculations have been made using the latest data available. It has been assumed 
that the highest grade obtainable consistent with good mining practice will be processed in the tax free period. 


Preproduction 


Period 


4 Years 


Nearly tons milled siya) — 
Grade: (BS:/ ton) iin ie anorectal — 
RECOVERY) ae PA ANGURCHES USN RDSUSC ITY — 
Recovered Grade (ibs./ton) ....... — 
Lbs. U.O3: recovered) 2) Wao un we 


Price (Canadian Ibo) io nae — 
Rare Earths value (ton) .......... — 
WO a valiie sCean ye UA SRK — 
Mineral Vane (fon) in ls ee — 
COSTS EOD ENG TO GRD Ns — 
Operating Profit (ton)............ on 
Operating “Prom nas Ou eec ye, — 
7,000,000 
22,000,000 
Working Capital) eins hee 1,200,000 
Taxable Income PMT ........... —_ 
PM. ‘Vax, Estimates 3) 00 eas Unies — 


Preproduction Costs iia aii ia 
Capital Costs 


Debenture Interest 7% 3,000,000 
W/O Capital Costs ay uaa ae zal 
W/O Preproduction ............. path 


Depletion Allowance ............ a 
Taxable Profit—-Dom. ........... — 
Dominion, | Vax oye eu wa hada oo 
Cash Blow anna ear aca Gann o— 
Cum. Debt Position ........... .. 33,200,000 


Year 1 Year 2 Year 3 

1,000,000 1,000,000 —_—_ 1,000,000 

225 2.23 2.23 

95 % 95% 95% 

2.1 | pap 

2,100,000 2,100,000 2,100,000 

(the following figures represent dollar amounts) 

9.70 9.70 9.70 

1.00 1.00 1.00 

20.37 20.37 20.37 

PAE ON ae 21.37 

W213 TIS Tits 

13.64 13.64 13.64 

13,640,000 13,640,000 13,640,000 

7,370,000 7,370,000 7,370,000 

784,000 784,000 784,000 

2,073,000 1,372,000 560,000 

10,783,000 11,484,000 = 12,296,000 
22,417,000 10,933,000 a 

— — 1,363,000 


Cash Available after Debt Retirement — 


Residual Plant Value ............ — 


fs; 
aK} 
i 
BS 
‘f 
of 
a 


ae 
xNEW LAKE MINES 


— 
GO 
ho 
(5) 


_ 7,705,000 
i 
824,000 


) 


if 

; 
"4,865,000 
Pi 
¥ 


~ 2,800,000 
Ale 
- 1,456,000 
7,610,000 
sm 


ae = 
2 


We 
a 
- 7,610,000 


oo 


Year 6 
1,000,000 
1.6 
95% 
1,52 
1,520,000 


12.40 

1.00 

18.90 
19.90 

8.81 

11.09 
11,090,000 


100,000 
8,725,000 
946,000 


3,648,000 


2,165,000 
4,330,000 
2,252,000 
7,792,000 


7,792,000 


LIMITED 


Yeare7 
1,000,000 
1.6 
95% 
1.52 
1,520,000 


12.40 

1.00 

18.90 
19.90 

8.81 

11.09 
11,090,000 


100,000 
8,959,000 
974,000 


2,761,000 


2,452,000 
4,900,000 
2,548,000 
7,468,000 


7,468,000 


Year 8 
1,000,000 
1.6 
95% 
LS 
1,520,000 


13.50 

1.00 

20.60 
21.60 

9.50 

12.10 
12,100,000 


100,000 


10,261,000 
1,131,000 


2,096,000 


2,958,000 
5,915,000 
3,076,000 
7,793,000 


— 


7,793,000 


Year 9 
1,000,000 
1.6 
95% 
152 
1,520,000 


13.50 
1.00 

20.60 
21.60 

9.50 

12.10 
12,100,000 
100,000 
10,252,000 
1,130,000 


1,597,000 


3,128,000 
6,255,000 
3,253,000 
7,617,000 


7,617,000 


Year 10 
1,000,000 
1.6 

95% 
ES2 
1,520,000 


13.50 
1.00 

20.60 
21.60 

9.50 

12.10 
12,100,000 
100,000 
10,244,000 
1,129,000 


1,223,000 
3,248,000 
6,500,000 
3,380,000 
7,491,000 


1,200,000 
7,491,000 
2,000,000 


prepared by DAVID S. ROBERTSON & ASSOCIATES LIMITED | 


Total 


119,180,000 
22,500,000 
1,200,000 
8,834,000 
7,005,000 


15,965,000 


59,876,000 


2,000,000 
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FOR THE FISCAL YEAR ENDED DECEMBER 3ist, 1968 
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J. L. C. JENNER 
R. A. CRANSTON, Q.C. J. DouGLas STREIT 
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Auditors MCCORMACK, PARKER & HESTER 


Bankers CANADIAN IMPERIAL BANK OF COMMERCE 
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TORONTO 110, CANADA 


ANNUAL MEETING 


The Annual Meeting will be held on Monday, June 23, 1969 at 10 a.m. Toronto Time 
in the New Brunswick Room, Royal York Hotel, Toronto, Canada. ag 


a 


QUEBEC MATTAGAMI MINERALS LIMITED 


Keport of the Dy ipostons 


Your Directors submit herewith the Annual Report of the Company for the year ended 
December 31st, 1968, which includes the Balance Sheet, Auditors’ Report and Statement of Exploration 
and Administrative Expenses. 


AGNEW LAKE MINES LIMITED 


Construction of permanent facilities to service the shaft sinking and initial mine development 
on its Hyman Township’s uranium property have been completed. Expenditures to the end of 1968 
amounted to $8,300,000. 


Shaft sinking has reached a depth of 2,100 feet with sinking continuing to the approximate 
target depth of 3000 feet. Cross-cutting has been commenced on the 900, 1300 and 1500 foot levels, 
and definitive drilling of the ore bodies is also under way. The program remained on schedule through 
1968. 


Every aspect of flow sheet design is favourable and results of metallurgical testing up to 
expectations. 


Contract negotiations for the sale of the company’s uranium production are continuing. 


Quebec Mattagami owns a 10% interest in Agnew Lake Mines Limited subject to minor dilution 
in the event of large overruns which are not anticipated. 


DESTOR TOWNSHIP, QUEBEC 
No work was done on this property during 1968 although the property remains in good standing. 


ST. SIMEON AREA, QUEBEC 


A two month program of surface exploration failed to turn up any uranium occurrences 
justifying drilling and the claims in this area have been permitted to lapse. 


DEBENTURES 


Early in 1969 all of the outstanding 642% income debentures were converted into 150,000 
shares of the Company’s capital stock. 


e: 


On Behalf of the Board of Directors, 


J. L. C. JENNER, 
President. 


Toronto, Canada, 
May 28th, 1969. 


ASSETS 


CURRENT ASSETS 


Bank Balance tit ie ts Re SRO yt | 
Interest ‘Bearing Deposit (4 .2)/ nag. ey 
Accounts )Receivabie 8 wey ea) i ae 


MARKETABLE SECURITIES at cost (Market Value 33,750.00) 
25,000 Shares T.C. Explorations Limited .......... 


INVESTMENT IN OTHER COMPANY (Note 1) 
120,001 Shares in Agnew Lake Mines Limited ...... 


Mining Properties atzcost (Note: 2) 60°) |..0) aa 
Buildings — at appraised value (Note 3) ............... 


DEFERRED CHARGES 


Shaft Sinking etm. aia ws aae s Ue e 
Exploration and Administrative Expenses per schedule 
OrganizationsExpense ae Sy. kya eee ee 


QU 


1968 


eyes $ 181.38 
Ab eae 51,715.63 
Ted 384% 509.25 


52,406.26 


rigs 52,257.81 


Af Parke 201,070.92 
para | 54,000.00 


ok : 4,500.00 
58,500.00 


anh Dh WytsqO46a9G 
ae 607,343.90 
skated 1,859.65 

688,658.31 


$ 1,052,893.30 


EBEC MATTAGAM 


(Incorporated under the 


$ S19 


51.19 


201,070.92 


60,110.00 
4,500.00 


64,610.00 
79,454.76 ie 
586,600.20 | 
1,859.65 
667,914.61 

$ 933,646.72 


AUDITORS’ REPORT 


We have examined the Balance Sheet of Quebec Mattagami Minerals Limite 4 


as at December 31, 1968 and the Statements of Exploration and Administrative 
Expenses, Deficit and Source and Application of Funds for the year ended on that date. 
Our examination included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we considered necessary in the 


circumstances. 


Toronto, Ontario, 
February 4, 1969. 


cember 31, 1968 
cember 31, 1967) 


LIABILITIES 
1968 1967 
CURRENT LIABILITIES 
PAECOUDISBE AVADICS 4 130) 70 iy. icc COMED, Peat ae EE en ics fs dex. $ 413.43 $ 3,477.38 
irectOLs wr ecessbayaple. oi.) Vit aires pee mea aun es ff 2,300.00 
. 413.43 my ies: 
612% Convertible Income Debenture (Note 4) ............ 150,000.00 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (Note 4) 
Authorized 7,000,000 Shares par value $1.00 each 
. Issued Fully Paid 
2499-500 ‘shares —). : ) Tepe RD). 2h Ree) eee eee _ 2,499,500.00  2,499,500.00 
Deduct ‘Discount’ thereon ~. (4707. 49% ee 1,070,195.50 1,070,195.50 
| 1,429,304.50 1,429,304.50 
BeieH == PCE) SCHCUWIE' |; 9) ) «Loca geen a ce ee ee 526,824.63 501,435.16 


902,479.87 927,869.34 
Approved on behalf of the Board: 


J. L. C. JENNER, Director. 
J. DOUGLAS STREIT, Director. 


$ 1,052,893.30 $ 933,646.72 


The attached Notes to the Financial Statements are an integral part of the above statement. 


SHAREHOLDERS 


In our opinion, the above mentioned financial statements present fairly the 
fir ncial position of the Company as at December 31, 1968 and the results of its 
Operations and the source and application of its funds for the year ended on that date 
in accordance with generally accepted accounting principles applied on a basis consistent 
with ee of the preceding year. 
. AS 
McCORMACK, PARKER and HESTER, 

Chartered Accountants. 


QUEBEC MATTAGAMI MINERALS LIMITED 


STATEMENT OF EXPLORATION AND ADMINISTRATIVE EXPENSES 


For the Year Ended December 31, 1968 
(with comparative figures for the year 1967) 


1968 


Balance) beginning of ihesyear = yee. see eee 


DEDUCT 
Prior Years’ Exploration Expenditures on Aban- 
doned Mining Properties — Written Off .. 
Exploration Expenditures from 1954 to 1967 on 
Claims transferred to Agnew Lake Mines 
Ame 4 oe te Gee: en et Cen ee oe 


EXPLORATION EXPENSES 
Achal SUrveysit o. Mee eis. tan ie de 
AUSS AV IND Ot Oe hs een ee eA) ee eet tes crea 
Camp: Supplies and Expense 29 9715. /0 2... 
Engineering and Supervision ............... 
Equipment oRentali (3. oi) wy eee: Je 
Field ‘Supplies and, Expense!) 2... a... 04 ss. 
Geophysical pSunveys i7.s) 7.07.4. 2 ee: of eee 
Insurance! be Rees fst -4 eee Ra os eee 
Maps sand’ Blueprints \aneeto me Cocca. oe tenons 
Mining “taxes! ‘and wicences” ff. 2702) en aed 
Prospecting jand siirenchitig wees 4.07 Aen oer 
‘Traiisportation 08 ¢ a ee ee cree eee 


DEDUCT 

Current Year’s Exploration Expenditures on 
Abandoned Mining Properties—Written Off 

Current Year’s Exploration Expenditures on 
Claims transferred to Agnew Lake Mines 
Lainaited iRise Hern. 8 ee ee Toe eee 


ADMINISTRATIVE EXPENSES 
Head office Services and Rent .............. 
Directors Pees sel fe Ls? 0 a? er eee ee 
Speciali Fee ‘to the President) § 7)... an eee: 
Commission tre" Financing? 322005). a 
Legal and, “Audits Fees c=! 0 oa one aa ee 
Reports 7to \Shareholders a 543i i at eee 
Filing Fees and Corporations Taxes ........ 
Transter ZA gentsyvrees srr oe ae arene eeteee 
Share, Certificates 4... Sekar 24 in tan ae tree 
Office Supplies and Expenses ...... keen ok 
Telephone and Telegraph ......... eh ee 
Bank Charges) a 6 26 eerie oe a eee Soe 


DepuctT — Interest Earned ................ 


Balance, end of the Year 2/0) be eee ee 


6,162.67 


6,162.67 


162.00 
594.97 
1,836.45 
1,928.82 
2ST AL 


80.06 
972,50 
5,877.09 
100.00 


14,089.30 


13,116.80 


13,116.80 


3,600.00 
2,100.00 
5,000.00 
10,000.00 
4,379.31 
2,085.77 
605.96 


$586,600.20 


$580,437.53 


972.50 


30,383.56 


31,356.06 
4,449.69 


26,906.37 
$607,343.90 


1967 
$775,345.57 ; 
t 
6,125.85 tT 
203,122.75 fl | 
209,248.60 i 
$566,096.97 a 
2,397.50 | 
63.25 | 
7,998.17 | 
2,140.00 | i 
11017 7 
34.36 | 
3,364.50 4 
16,107.95 2 
16,107.95 HH 
a a 
: 
2,295.47 f 
=A 
7,648.17 i 
9,943.64 : 
6,164.31 t | 
y 
3,600.00 | 
2,300.00 | 
| 
= 
4,290.25 | 
2,415.02 ‘ 
262.41 | 
1,486.89 : 
381.02 
31.40 
44.33 
4.65 
14,815.97 
20,980.28 
477.05 
20,503.23 


$586,600.20 a 


QUEBEC MATTAGAMI MINERALS LIMITED 


STATEMENT OF DEFICIT 


For the Year Ended December 31, 1968 
(with comparative figures for the year 1967) 


1968 1967 
Perce aneeminng OlMhe.Vear re. dh Heeb @Jguis es seh de uth it any hae fe $501,435.16 $474,503.84 
ADD : 
Mining Properties Abandoned .......... PSEA Weer Ce ATS acy Pee eT ar ae 6,110.00 5,750.00 
Prior Years’ Exploration Expenditures on Abandoned Mining Properties . . 6,162.67 6,125.85 


Current Year’s Exploration Expenditures on Abandoned Mining Properties 13,116.80 2,295.47 
Profit on Sale of 80% Interest in Mining Properties Transferred to Invest- 
ment sn Other Company ii. bri 2.5.0 | Rock a. Cena eh eerste ga AS oe: 12,760.00 


Mleucienend (Ol (he Year’ <. tS « 1s ule boa hides cde Oe ae ta eet PLM CON! $526,824.63 $501,435.16 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the Year Ended December 31, 1968 
(with comparative figures for the year 1967) 


' 1968 1967 
SOURCE OF FUNDS 
Proceeds of Sale of Convertible Income Debenture .................... 150,000.00 
PiCeeste ATC (ri ate se ee een eo mies tee PS bane ol 4,449.69 477.05 
154,449.69 477.05 
APPLICATION OF FUNDS 
exploration sEXDenses, \¢. 8440. hk eae A eae a re eerie ee keen: SS hee. 14,089.30 16,107.95 
Amimimisif ative Expenses 12). /) /2 5° ee ew aera eae fee hd 30,383.56 14,815.97 
Porchase: Giulnyestments« 0) 622) As ee eee DE oe ae A et PsP 52,257.81 
mAcauisitvon ‘Cost “of Mining Claims 9) © ti 02 aye ee ee 10.00 
96,730.67 30,933.92 
INCREASE / (DECREASE ) IN) WORKING ‘CAPITAR,5..3 08) 23860 Ow ne 57,719.02 (30,456.87) 
WORKING CAPITAL (DEFICIENCY) BEGINNING OF THE YEAR ............ et ies (5,726.19) 24,730.68 
WorRKING CAPITAL (DEFICIENCY) END OF THE YEAR ..................... $ 51,992.83 $ (5,726.19) 


NOTES TO THE FINANCIAL STATEMENTS 
As at December 31, 1968 


Note 1. 

Under the terms of an agreement dated January 29, 1968 the Company has agreed that it will 
not dispose of or otherwise deal with the shares of Agnew Lake Mines Limited without first offering 
them to the other party to the agreement on terms and conditions no less favourable than those on 
which it is prepared to dispose of or otherwise deal with them. In accordance with the terms of this 
agreement these shares are held in escrow subject to release on the joint written instructions of the 
Company and the other party to the agreement. 


Note 2. * 
During the year 156 mining claims in the St. Simeon area, Quebec held under development 
licenses and carried at a cost of $6,110.00 were abandoned. 


Note 3. 

Buildings are valued on the basis of an appraisal made on September 6, 1960, by Alan C. Lee, 
Mining Engineer. The difference between book value at September 6, 1960, and appraised value at 
that date has been charged to the Deficit Account. 


Note 4. 
Subsequent to December 31, 1968 the income debenture has been converted, in accordance 
with the terms thereof into 150,000 fully paid shares of capital stock at $1.00 per share. 


